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OIL,  GAS  AND  MINERAL  LEASE 

'S^^^^LSS'^  S  day  of  AUfliSt  2008,  between  Greg  Collins  and  wife,  Jennifer  Collins,  Lessor  (whether  one  or  more), 
76102.  U^VWiNE^TH  ^      76148'  ^  ™  WhM°  te:  810  H0U8t°n  SL*  Fort  Worth'  TeX" 

MraJ^,^s 25?  iin  "^^ratiori  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowtedaed  and  of  the  covenants  and 
SSS^^iiSS^SSk  S^h^68  W  9ranLtea.se  tet  "!*>  Lessee  the  land  SmS^SS^S^SpSSV^^ 
^^m^S^S^rS^^  ?«dm0i^!?ngIor'  P^^P  aUd  ,owtl  "9  <j'.  gas.  sulphur  and  all  other  minerals  (whether  or  not  sinter  to 
ffisS  of  iT&^  lay  P'Pe  "nes.  establish  and  utilize  facilities  for  surface  or  subsurface 

SaMata 

ridSk^  TlLDn^rin^ey+Ab,tr"ct  NJS,41%  •!?         Lot h        8*  W«*HP  AMMob,  Section  Two,  and 

Com!?  T««  JSt  hL«S^™^SiCou,lty'  IS11?*  «ccpp<iing  to  the  Pitt  recorded  in  Volume         Page  30.  Plat  Records,  Tarrant 
1^  feelSn^ra^JSTrir*  "S™  £^cu,?£y  £*"riBed  *  »  GMtnl  Warranty  Deed  with  Vendor's  L en,  dated  December  19, 2002, 
Tm^SV^m^rtli™/*!8  tt"  "? d  7rfe' Jennifcr  Collins,  recorded  thereof  in  Volume  16250,  Page  47,  Deed  Records,  Tarrant  County, 
Texas,  and  amendments  thereof;  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights  y' 

herell^n  A*  ftT/Ef^if*  S"  ,ud  M»Uler*1  Lc".?*J  wbe"by.  »*»  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
U^S^SS&jSSSiA  JfiKSfl  htVe  9 •  ^  F  po°l  or  uni^  s/id  <?■*•  *  Part  ****  »«ds V comprise 

fandfoi 'JSSlffi^^rfSS!:  IOSim^SSS^  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
Ease.        *Per"lons-  This        shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  oftnis 

teJ3&[T!5u2&2  mWA re  a,nd  in^l£je^- in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioininq  the  land  above 

comoffi X  SS£SiSJSSfc??^5?£LSf  t3l&a£1J^s2,rJSlree* fo  6x^cute  any  supplemental  instnjment  requested  by  Lessee  for  a  more 
bedeerr^  toSEtato rTftSr »&SJl2?^'E^e  #  determming  amount  ofany  bonus  or  other  payment  hereunder,  said  land  shaH 
bl  tS^^^^T^^^ft^^fw^1^  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
De  the  true  acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

from  the  SffhSiW^  oth?L  Proiisions  h«eot  this  lease  shall  remain  in  force  for  a  term  of   3  years 

Sn^stK  l0ng  operates,  as  hereinafter  defined,  are  conducted  uponsaiJland 

eaua?'  25%  iffuS  SS25Sfe1Bd«S2R2;  \9)  To  dt!ver  t05?  ^  SL1^80'' in  ^e  P'P*3 ,ine  t0  Lessee  may  connect  its  wells,  the 
rata  dSflPSli  Sf  SX)4wd  a^sa^/ediy         ^  ^ la^'  °,r      ti"ie  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 

cSe  to bS?  K8  ^h?fiS?h^n?iW£i^^*  ?l?f  ^e  ^y  rt 5  TO  £  **  *• line  *  storafle  tanks'  L«sof»  Merest,  in  3ff 
2w  iand^  viSM i  J5 i  ^fating  alto  render  it  marketable  pipe  line  oil;  b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
Sd  SSS  L  tt^  riSS&i^Sis^^  ^ JS?  amountreafized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
^V^[^^^%^^^^PX5'  ^™fSel,VB,ue'  I!"6  mouth  of  the  well,  of  25%  of  suS  gas  and  casingheSgas; 
Lessee?eS?  ^SifSIJ^^^  by  Le,!setfr?m  ^  ^  on^tenth  eirennkind  or  value  at  the  weffor  mine  at 

7^^,  .^Sr^'*  exsxPt  that  on  sulphur  mined  and  marketed  the  royalty  sha  be  one  do  ar  ($1 .00)  per  lonq  ton  If.  at  the  exoiration  of  the 

PcSed"  cSotfrfStt^dl^  S  n  weH         la,^  or  00  la1dS  witn  w%ch  midland  or  an^ 

were  fciS^rtifAffii  Si  21h*£&  f"d  a"  5u?i  w^lls  are  !hut-|n'  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
SSSrred ^^rSfSA^^J0/10  as  Mid  ^J?*  shut-.,n' an^  thereafter  thfe  lease  may  be  continued  in  force  as  if  no  sffi-in  had 
sSKSk  iSSSiteSSSS S?. SSSTSS*  *°  us1  reasonable  dihgen^  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 

idanues  oi  now  imes,  separator,  and  lease  tank,  and  shall  not  be  required  to  settie  tebor  troubte  or  to  market  aas  umn  term<i  imarrBntflhiXtrt 
Jffl5*i ShSJlK/E8  or  *mes  ater*.*e  exPira«PP  °f  the  primary  term,  all  such  wells  are  s^rTuWn  for  a  peri^ 

ft^SSK  £225*  no  °eeratl0ns  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  ^ySd  Lessee Vhallray  o7  tender  bv 
r^n^MS? J rLSL* i  ?  u  e  ena  01  fi0"  anniversary  of  the  expiration  of  said  ninety  day  period  it  upon  such  anniversary  this  leaseis  beina 

^S^^S^KSteli™06^  royalties  ^  Wd  »  under  this  lease  if  the  wells  were  producing Faffmay  be  deposttedE 
SSSStSTJ kj "SSftS  LelSe'  ^SS'hVS^l^^  as  the  ^PMtort".  regardless  of  changesln  tfS  S^ip^shtS-K 
-  TS.vi*    any  ume  max  Lessee  pays  or  tenders  shut-in  roya  ty,  two  or  more  parties  are.  or  c  aim  to  be  ent  t  ed  to  receiv/p  fiams  I mau 

±esoraseffl^ 

^^f^  ^S2.*!SY 10  eacrJ ,n  ap?5™3^  with  their  respective  ownerships  thereof,  as  Lessee  may  etect  Anv  Davrnent  hereunder  mav  be  maHe 

h^^tiS^i?8!?  deP°slt?d  'n.themaiior  delivered  to  the  party  entitled  to  reeeiveiSyn^^ 
^cJ^Lf^^iSl6  ^  PaYment.  Nothing  herein  shall  impair  Lessee-s  right  to  release  as  provkled  in  wSS^heiS^ S» 

Slo^ojSeo^'rf6  ^ 

anH^V  »^t^isJ^^te^led  ^e  ,ri9nt' at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease 
S^uw^SL  ^5 land' lease'  -8r  l?afes' as  to  any  w  all  minerals  or  horizons,  so  as  to  establish  units  contain  nq  not  more  ttSnS surface  SX? 

£h  a^dJ^m  H^f, to  "S"6  .^ejhis  ease  s  in  force,  and  whether  before  or  after  operations  or piSdwSton ihaslieer TeSteha  e^eforVSK 
fo?»ii  ■!,S5^«pS?ffi'ilSld  land  >l$u*&£<  ^        on  other  land  unitlzed  IhereS,.  A  unit  esWished  hereuffi  SettoraH SdeffeS 


_  production,  to  be  the  entire 
under  the  terms  of  this  lease. 


Son  any  shut-iSroS  ?If xcte'ng  "transfemng.any  interest  under  this  lease  (including,  without 
ranSoJ^ IKwk^  between  parties  owning  interests  in  land  covered  by  this  iase  and 

■^±BS9Jt4i^  once  es^hshed  hereunder  shall  remain  in  force  so  long  as  any  lease  ^S^^ISi^GSilt 
TSbS^S^mt  ^^X^lt  ^°  P°?lm9 „or  unitization  of  royalty  interests  as  between  any  such  separate  Sis  interred 
p^ol?  u^t  ?ePafo°<5vidld *in^yri2^ 'S^S!^  ^  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  rig™  to 
pooi  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 


words  "separate  trad"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/br  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  tease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  oblgations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  lecoraowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  nonce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shad  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  n  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/br  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  tefmgJThis  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  STftfiOfl  OQVbeMlet  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written:1^ 


Greg  Collins 


(ACKNOWLEDGMENT  FOR  TRUSTEE) 


This  instrument  was  acknowledged  before  me  on 
Collins, 


day  of 


 ,200Jby  Greg 


Collins  and  wife,  Jennifer 


Seal: 


